A big Jobs growth surprise of 372,000 while

down -3.12% creates a conundrum for
investors; read on to see why, and Wall
Street closed mixed.

Julio 8, 2022

by Francisco Rodriguez-Castro
frc@birlingcapital.com

The U.S. & European Stock markets ended the week with mainly mixed results as in the U.S., only the
Nasdaqg closed up, and in Europe, the three indices we follow closed with gains.

Today the big news was the jobs reports that came in better than expected at 372,000 for the month
of June; however, compared to the previous month, it decreased -by 3.12%, but delivered a
contfinuation of solid growth in the labor sector of the U.S.

While positive, the Jobs growth data can be seen as problematic as investors are now trying to
understand how such solid jobs growth may affect the Federal Reserve Banks' interest rate outlook
and size.

In fixed income today, the dreaded inverted yield curve materialized for the third consecutive day,
with the U.S. 10-year note closing at 3.09%, well below the U.S. Treasury 2-year note that closed at
3.12%.

An inverted yield curve is a historical warning sign that the economy has fallen into recession.
Key economic data:

e U.S. Nonfarm Payrolls MoM: fell to 372,000, down from 384,000 last month, decreasing -3.12%.
e U.S. Labor Force Participation Rate: fell to 62.20%, compared to 62.30% last month.

e U.S. Consumer Credit Outstanding MoM: fell to $22.35 Billion, down from $36.76 Billion last
month, decreasing -39.21%.

U.S. Wholesale Inventories MoM: fell to 1.81%, compared to 2.28% last month.

Canada Employment Net Change: fell -43.20K, down from 39.80K last month.

Canada Labour Force Participation Rate: fell to 64.90%, compared to 65.30% last month.
China Producer Price Index YoY: fell to 6.40%, compared to 8.00% last month.

China Inflation Rate: remained at 2.10%, compared to 2.10% last month.

Puerto Rico COVID-19 Update July 8:

Daily Cases: 309, unchanged

Positivity Rate: 30.54, down 2.42%.
Hospitalizations: 378, up 2.71%

Deaths: 8, up 50%.

Source Puerto Rico Department of Health.



Eurozone Summary for July 8:

e Stoxx 600 closed at 416.94, up 1.93 points or 0.47%.
e FTSE 100 closed at 7,196.24, up 7.16 points or 0.100%.
e DaxlIndex closed at 13,015.23, up 172.01 points or 1.34%.

Wall Street Summary for July 8:
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Jobs Report

Dow Jones Industrial Average closed at 31,338.15, down 46.40 points or 0.15%.
S&P 500 closed at 3,899.38, down 3.24 points or 0.08%.
Nasdag Composite closed at 11,635.31, up 13.96 points or 0.12%.

Birling Capital Puerto Rico Stock index closed at 2,637.58, up 31.13 points or 1.19%.
The U.S. Treasury 10-year note closed at 3.09%.

The U.S. Treasury 2-year note closed at 3.12%.
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384,000 last month, decreasing -3.12%.
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Global Market Square © es una publicaciéon preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacidén general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversién,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacién de los destinatarios. Birling Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucion futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.
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